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The study "What is the cost of producing milk?", carried out in 2012 by the German BAL (Büro für Agrarsozio-
logie und Landwirtschaft) on behalf of the European Milk Board and the MEG Milch Board, allowed for the first 
time to calculate milk production costs in all regions of Germany. The calculation is based on data of the EU's 
Farm Accountancy Data Network (FADN) and of the German Federal Statistical Office (Destatis). Since 2014, 
an update of the study is published on a quarterly basis. 
The latest results, which reflect milk production costs in October 2017, are available in the table below. 
The current results also serve as a basis for the calculation of the Milk Marker Index (MMI) and the price/cost 
ratio. The MMI reflects the development of milk production costs, while the price/cost ratio shows to which 
extent farm gate milk prices allow to cover production costs. 
 

 
 
 
 
 
 
 
 
 
 


