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Press release: Committee of the Regions shares European dairy farmers' major
concerns about liberalisation of milk market

In its opinion of 30 May 2013, the Committee of the Regions (CoR) expressed its views on the suppression of the quota
system in Europe in 2015. In fundamental issues, the CoR coincides with the positions of the European Milk Board (EMB) and
calls for regulation instruments for the milk market to be put in place.

(Brussels, 18th June 2013) The CoR, in its opinion, states that in general the instruments of the so- called EU Milk Package
will not be not sufficient to alleviate the negative consequences for European regions and family farms of the suppression of
milk quotas in 2015. The CoR clearly condemns the fact that dairy cooperatives in the main milk-producing countries of the
EU hold most of the market shares - if not a monopoly. For this reason, it supports the setting up of producer organisations,
but at the same time highlights their missing negotiating power in comparison with dairies.

The CoR also criticises the increased margins in the agro-food and retail sectors, which are not passed on to producers, as
well  as  the  financial  unpredictability  for  dairy  farmers  due  to  milk  price  volatility.  In  order  to  ensure  milk  producers  a
revenue, the CoR proposes to include production costs in negotiations on farm-gate prices. It also suggests the possibility of
an extension of the quota system until 2019/2020 to be studied, taking into account the experiences of the liberalisation of
the market in Switzerland and the US. In case of an abolition of quotas, the introduction of accompanying regulation
instruments is absolutely necessary.

In  the  CoR's  opinion,  an  efficient  crisis  management  system  must  be  able  to  respond  promptly.  It  is  thus  necessary  to
centralise information on milk output on a national and European level, which presupposes direct management by the
European Commission or by a European regulatory body. A crisis management system on the level of the processing
industry - as occasionally called for by the dairy industry - is, however, not compatible with this general approach.

The EMB is encouraged by the CoR's opinion in its claim for binding rules for the market and calls political decision-makers to
strongly  endorse  the  implementation  of  effective  market  instruments.  This  is  the  only  way  to  ensure  sustainable  milk
production  in  all  EU  regions.
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